March 20, 2020

Closed-End Funds Update
Below is an update on how the current market volatility is impacting closed-end funds and guidelines around
leverage.

Snapshot: Closed-End Fund Leverage
• Unique feature–One of the most salient features that distinguish closed-end funds from other pooled
investment vehicles is the ability of closed-end funds to leverage their assets (that is, use borrowed money to
buy additional assets) to enhance current income

•

Limits on leverage–Pursuant to the Investment Company Act of 1940 (the “1940 Act”), closed-end funds
can utilize leverage in an amount up to 33.3% of the fund’s total managed assets (net assets plus leverage) if
debt or bank lines are used (or up to 50% if preferred stock is used). As it pertains to Cohen & Steers’ closedend funds:
— If leverage exceeds 33.3% of a fund’s total managed assets, no additional leverage can be drawn

down

•

Increased NAV Volatility–If the underlying market is rising, leverage can enhance a closed-end fund’s price
appreciation; but if the underlying market is falling, leverage can magnify the fund’s losses

Closed-End Fund Market During Coronavirus
There are 26 sectors in the closed-end fund market. No sector has been spared with most of the market volatility
occurring in March.

Source: Bloomberg and Cohen & Steers.
Data quoted represents past performance which is no guarantee of future results. Returns are not annualized. The information presented above does not
reflect the performance of any fund or other account managed or serviced by Cohen & Steers, and there is no guarantee that investors will experience
the type of performance reflected above. There is no assurance that any historical trend illustrated above will be repeated in the future or any way to
know in advance when such a trend might begin. Sector and market performance do not reflect the deduction of any fees, expenses or taxes.

Cohen & Steers Closed-End Fund Update
Along with the broader closed-end fund market, our closed-end funds have been negatively impacted year-todate. Daily pricing, valuation and distribution rates can be found on cohenandsteers.com.
As a firm, we have prudently used leverage through all market cycles.
Over the past several weeks, Cohen & Steers MLP Income and Energy Opportunity Fund (MIE), has taken action
to reduce its leverage. MIE has incurred costs to terminate its fixed rate borrowings based on the differential
between the funds fixed rates and current variable rates. MIE reduced leverage previously, most recently in Fall
2019 when the industry saw broad forced liquidations for many midstream closed-end funds.
None of our other closed-end funds have taken action to reduce their leverage. Our closed-end funds continue to
receive required oversight and remain compliant with the 1940 Act in regard to distributions. However, in volatile
markets we may raise cash without paying down debt to reduce the portfolio’s volatility.
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Current Leverage Ratios
As of March 20, 2020, several of our closed-end funds’ leverage ratios exceeded 33.3%, which means that that
these closed-end funds cannot draw down additional leverage.
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